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Missouri Department of Economic Development 


Economic Impact Overview 





Most states offer tax incentives to promote activities, such as business development, that 
policy makers wish to encourage. One tool used by governments to help understand the 
impact of an incentivized activity is the economic impact model which estimates future 
state revenues against the cost of providing a tax benefit. 


Economic models follow the flow of income that moves around an economy through the 
primary relationships between businesses and consumers. Models take into account the 
typical purchases made by companies to produce goods or services, where those 
companies are, and how workers spend the income that is made. The models follow 
these spending patterns within the economy to understand the larger impacts that 
circulate within a region and what income leaks out due to imports. 


Economic impact models are particularly suited to analyzing business development tax 
credits, where the goal is increased economic activity over many years. With tax 
incentives that target non-economic objectives, the use of these models can still be 
informative but should be part of a larger decision-making process given the different 


policy goals. 


REMI Missouri Economic Model 





The Missouri Department of Economic Development (DED) uses the Regional Economic 
Models, Inc. (REMI) Policy Insight model to forecast economic impacts statewide and 
across 1/7 economic regions. The REMI model assesses the long-term economic and fiscal 
impacts to the state of new firms and jobs for the primary purpose of determining cost- 
benefit ratios when tax credit incentives are used. Throughout the year DED uses the 
model for individual project analysis and on an annual basis for reporting purposes. 


The state of Missouri has conducted analysis with the REMI model for over a decade and 
is one of many government entities throughout the country that use this system to 
evaluate economic impacts. Over one hundred and fifty organizations, universities, and 
consulting firms use the model including governmental agencies in thirty three states. 
Articles about the research findings have been published in professional journals, such as 
the American Economic Review, the Journal of Regional Science, Applied Economics, and 
the International Regional Science Review, and documentation of model equations are 
available on REMI’s website. 


In 2012 the Pew Center on the States released a study, Evidence Counts: Evaluating State 
Tax Incentives for Jobs and Growth, which indicated Missouri was a top ten state in terms 
of the quality of tax incentive evaluations. In 2013 a Pew Center and MacArthur 
Foundation Report, States’ Use of Cost-Benefit Analysis, also listed Missouri as a top ten 
state applying cost-benefit analysis to policy-making. Missouri was also one of six states 


identified as using best practices for evaluating the economic impact of incentive 
programs in a 2013 Incentive Transparency Index developed by Investment Consulting 
Associates. 


The REMI model is updated annually with federal data from the Bureau of Economic 
Analysis, Bureau of Labor Statistics, Census Bureau, and other agencies. DED also takes 
the extra step to annually calibrate the fiscal component of the model with Missouri 
Office of Administration budget figures to produce better state tax estimates. In addition 
to calibrating the fiscal component, a feature unique to REMI, the model also provides 
robust abilities to model impacts that are not found in most other impact models: 


= The model can analyze economic impacts over a long period of time and take into 
account changes expected to occur. For example, unlike most models, REMI includes 
added cost to the state over time as a new economic activity attracts workers from 
out-of-state that will bring families and the need for governmental services. 

= The model can account for local area competition when a new business arrives and 
competes with existing firms for market share. Restaurants and retail establishments, 
for example, may add new jobs but will compete with other firms and therefore could 
have a lower overall impact on the economy than the new jobs alone would suggest. 


Economic Impact Example 


The following project scenario provides an example of the fiscal impact a new 
manufacturing plant can have to Missouri given the assumptions listed below. Impacts 
are for a 10-year period and dollar figures are in present value terms. 


Project Assumptions: 

A new machinery manufacturing company locates in Missouri and creates 100 new jobs 
after one year of plant construction and equipment purchases which total $12.5 million. 
The company then hires 100 full-time workers at average wages. The state offers $2.0 
million in tax incentives spread over six years. Over a ten year period the benefit-cost 
ratio is 3.41 indicating that for every $1 dollar of tax incentive the state is expected to 


receive $3.41 in net new general revenue. 
Description 10 Yr. Total 
| $6,560,740 


BENEFIT |Net State General Revenue (Gross Revenue - Gross Expenditu res) 
$1,921,374 


3.41 



















Tax Incentive spread over six years 









BENEFIT-COST RATIO 
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AFFORDABLE HOUSING 






ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 





PURPOSE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


How THE PROGRAM WORKS 

To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated 1s 
equal to 55% of the value of the contribution. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 — Income tax 
¥ Ch. 147-Corporation Franchise Tax 
¥ Ch. 148 - 

“ Bank Tax 

¥ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 
¥ Carryforward 10 years 
Y Sellable or transferable 


APPLICATION PROCEDURE 
Refer to the MHDC website for application 
deadlines and forms. 


SPECIAL PROGRAM REQUIREMENTS 

Proposals must: 

¥ Meet a demonstrated housing need; 

¥ Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

¥ Target housing for low- to moderate-income 
persons as defined by state statute; 

¥ Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 


CONTACT 

Missourl Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6658 Fax: 816-759-6829 
E-mail: mword @ mhde.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhde.com 
and choose the Rental Production link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 
programs. 
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LOW INCOME HOUSING 
TAX CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 





PURPOSE ~ Ch. 143 — Income tax 
An incentive for the new construction or ¥ Ch. 147-Corporation Franchise tax 
rehabilitation of rental housing affordable to low v Ch. 148 - 


and moderate income families in Missouri. ¥ Bank Tax 
Y Insurance Premium Tax 


¥ Other Financial Institutions Tax 


AUTHORIZATION | 
¥ Ch. 153-Express Company Tax 


Sections 135.350 to 135.363, RSMo 
How THE PRoGRAM WorKS vay credit’s special attributes: 
10-year credit 
¥ Carryback 3 years 
¥ Carryforward 5 years 
Y Sellable or transferable within an ownership 
structure 


This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
provides a state tax credit for ten years to 
qualified owners of affordable rental housing 
developments equal to approximately 9% of the 
eligible development costs. The state low- 
income housing tax credit may be allocated toa 
qualified development in an amount up to 100% 
of the federal tax credit allocated to the 
development. The total amount of federal 9% 
credits available is capped annually at an amount 
set by the IRS, based on the population of the 
state. 


APPLICATION PROCEDURE 

Each year MHDC publishes a notice of funding 
availability announcing the amount of credits 
available and the deadline for both 9% and 4% 
applications, which is typically in the fall. The 
process to determine the allocation of tax credits 
is competitive. MHDC staff reviews all 
proposals to determine the financial feasibility 
and the demand for affordable rental housing in 
the community. Staff typically makes its 
recommendations to the Commission from the 
fall application round in the winter. Depending 
on the availability of credits, a second round 
may be held for 4% applications in the spring, 
following the same competitive evaluation 
process. 


Developments financed with tax-exempt bonds 
are eligible to apply for state tax credits equal to 
approximately 4% of the eligible development 
costs. There is a $6 million statutory annual cap 
on new authorizations of state 4% credits. 


SPECIAL PROGRAM REQUIREMENTS 

An eligible proposal must: 

¥ Develop rental housing that (i) rents at least 
20% of its units to families earning 50% of 
the area median income, or (ii) rents at least 
40% of its units to families earning 60% of 
the area median income; 

¥ Maintain the affordability of the rental units 


: | by restricting rents for an extended period of 
ELIGIBLE USE OF TAX CREDITS time, typically 30 years: 


This tax credit can be applied to: 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Developers (private and not-for-profit) are 
eligible to apply for the tax credit. 


O1/14 


i 


v Assist in the production of financially viable, 
market appropriate housing 1n areas of 
greatest housing need in the State; 

Y Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

¥ Resident household eligibility; 

¥ Rent restrictions; 

¥ Occupancy standards; 

¥ Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6658 — Fax: 816-759-6829 
E-mail: _mword@ mhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC Rental Production page at 
www.mbhdc.com/rental_ production/index.htm 
to obtain guidelines and forms for the Low 
Income Housing Tax Credit Program. 
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BUSINESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 


reduce necessary infrastructure and equipment expenses if 


a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 to 100.850, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 

- An eligible industry in manufacturing, processing, 
assembly, research and development, agricultural 
processing or services in interstate commerce must 
invest a minimum of $15 million; or $10 million for 
an Office industry (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 


- Create a minimum of one hundred new jobs for eligible 
employees at the economic development project or 
a minimum of 500 jobs if the economic development 
project is an office industry or a minimum of 200 new 
jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 


- Ineligible: Retail, health or professional services, intra- 
state relocations or replacement facilities. 
PROGRAM BENEFITS/ELIGIBLE USES 
The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 


proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
-Ch. 148 — Bank Tax; Insurance Premium Tax, Other 


Financial Institution Tax 
This credit’s special attributes: 
- Refundable 


FUNDING LIMITS 

The amount of bonds to be issued will be determined by 

the Missouri Department of Economic Development (DED) 
and the Missouri Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 
to the state’s economic benefit. The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 

The business must submit an application to DED and MDFB 
for review. Applications are due 15 business days prior to the 
first Monday of the month. DED and MDFB will review ona 
case-by-case basis. 


REPORTING REQUIREMENTS 

The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 
The following conditions must be met for a project to be 
approved. 


- Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 


- Cooperative Effort: The political subdivisions 
benefiting from the project or other local entities 
must commit significant local incentives relative to 
their economic benefit compared to the state. Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 


“But For” Test: DED and the MDFB must determine 
that the program is a material factor in the company’s 
decision to initiate the project, and this is certified by 
the business. 


Revised January 20/2 


Te 


- Positive State Economic Impact: The amount of new 
direct and indirect state taxes over an 8- to 15-year 
period, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


- Requirements: New full-time (35+ hours per week) jobs 
in anew or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be “new jobs" The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


- “Clawbacks”: In the event the business does not fulfill 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. 


- Bond Purchase: Since the MDFB cannot guarantee 
the bonds, the business will likely have to purchase the 
Bonds. 


A 
a 


Missouri Department of Economic Development 


301 West High Street » Room 770 « P.O. Box 118 » 
Jefferson City » MO « 65102 
Phone: 573-751-4539 + Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Department of Economic Development 





Missouri Development Finance Board 
Governor Office Building 
200 Madison Street * Suite 1000 « RO. Box 567 
Jefferson City » MO « 65102 
Phone: 573-751-8479 « Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov « Web: www.mdfb.org 


MDFB’ 
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BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 


AUTHORIZATION 
Sections 100.297, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Board may authorize a State income tax credit 
to the owner of revenue bonds issued by the Board 
in the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 


This tax credit can be applied to: 
~ Ch. 143 — Income tax, 
(excluding withholding tax) 
¥ Ch. 147 — Corporate Franchise Tax 
v Ch. 148 - 
¥ Bank Tax 
“ Insurance Premium Tax 
¥ Other Financial Institution Tax 


This credit’s special attributes: 


¥ Carry forward 10 years 
Y Assignable or transferable 
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APPLICATION/APPROVAL PROCEDURE 
Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds; 
and (2) the loan with respect to the project 1s 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 — Fax: 573-526-4418 
E-mail: mdib@ded.mo.goy 

Web: www.mdfb.org 
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INFRASTRUCTURE TAX CREDIT PROGRAM 


(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM) 
MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

Assist in the funding of capital improvement costs for 
qualified public facilities and public infrastructure 
projects within the state of Missouri. 


AUTHORIZATION 
Sections 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Public Entities in Missouri 


ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by a 
Public Entity and, in the case of any Public Entity created 
on behalf of and for the benefit of another governmental 
entity, the written approval of the application by such 
entity 


PROGRAM BENEFITS/ELIGIBLE USES 

The Missouri Development Finance Board (MDFB) is 
authorized to grant a tax credit equal to 50% of 
contributions received from a taxpayer. The contributed 
funds are granted to local governments, state agencies or 
used by the MDFB to finance _ infrastructure 
improvements needed to facilitate an approved project. 


“Infrastructure facilities’ means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; 
telecommunication facilities, jails and prisons; sewers and 
sewage treatment facilities; wastewater treatment 
facilities; airports, railroads, reservoirs, dams and 
waterways in this state; acquisition of blighted real estate 
and the improvements thereon; demolition of existing 
structures and preparation of sites in anticipation of 
development; public facilities and any _ other 
improvements provided by any form of government or 
development agency. 


This tax credit can be applied to: 
e Ch. 143 — Income tax, excluding withholding tax 


e Ch 147 —Corporate franchise tax 
e Ch. 148 —- 
e Bank Tax 


Insurance Premium Tax 


This credit’s special attributes: 
e Carry-forward 5 years 
e Sellable or transferable 
e All credits must be redeemed within 10 years 


FUNDING LIMITS 
The amount of credits approved in a calendar year cannot 
exceed $10 million unless authorized by specific agency 
directors. Under no circumstances shall the amount 
approved exceed $25 million. 


APPLICATION/ APPROVAL PROCEDURE 

The Board will consider Applications twice a year 
following the completion of two funding cycles, the first 
ending April 30 and the second ending September 30. 


SPECIAL PROGRAM REQUIREMENTS 
Discretionary program and credits. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov 

Web: www.mdfb.org 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT * DIVISION OF WORKFORCE DEVELOPMENT 


WRATITIS 

Missouri Works Training (RSMo, Sections 620.800-620.809) invests 
in Missouri business by providing training assistance for new and 
existing workers allowing companies to stay competitive and 
create jobs. 

HOW IT WORKS 

In Missouri, the Department of Economic Development partners 
with Missouri Community Colleges and other local education 
agencies to offer training assistance to meet the needs of 
Missouri businesses. The program provides training resources and 
funding to eligible company start-ups, expansions and existing 
companies needing to upgrade workers’ skills. 

PROGHAM BENEFITS 

Missouri Works Training offsets costs for company-specific 
training based on customer choice which includes training 
provided by educational agencies, company experts, private 
vendors, or a combination of providers. Assistance may range 
from technical to soft skills training, and take place at a local 
education agency or on-site at the company. As an added 
benefit, Missouri Works Training can provide personalized 
assistance with recruiting, screening, and hiring potential 
employees at no cost to the business. 
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Missouri Works Training is designed to benefit Missouri 
companies of any size in a variety of industries as indicated 
below. 


i = 
; ee 
feo dns 


ELIGIBLE APPLICANTS INCLUDE 
- Manufacturers, headquarters operations, transportation 
and logistics, and other businesses engaged in interstate 
commerce. 
- Companies creating new jobs in Missouri or retraining 
existing employees as a result of substantial new capital 
investments. 


«Companies must offer health insurance to all full-time 
employees in Missouri and pay at least 50% of the premium. 


- Training assistance for full-time, permanent employees 
(working an average of at least 35 hours per week) earning 
competitive base wages and low turnover rates. Other 


eligibility criteria may apply. 


Funding is contingent upon applicable appropriation and 
availability of funds. 
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The statewide network of Local Educational Agencies (LEAs) such 
as your community college assists companies in utilizing Missouri 
Works Training. To be determined eligible for training assistance, 
the company works with the appropriate LEA to submit the 
necessary request forms to the Division of Workforce Development. 
The request must be received by the Division of Workforce 
Development before training costs are incurred and jobs are 
created or capital investments are made. Local Educational Agency 
contacts may be obtained by contacting the Division of Workforce 
Development's Industry Training Unit at (800) 877-8698. 
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Missouri Department of Economic Development 


421 East Dunklin « PO. Box 1087 
Jefferson City » MO * 65102 
Phone: 573-526-8254 « Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 
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Department of Economic Development 
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Credit 


Division of Energy fact sheet 9/2014 


Business owners who invest in alternative fuel infrastructure projects in Missouri may be eligible for 
a state tax credit. For all tax years beginning on or after January 1, 2015, but before January 1, 
2018, any eligible applicant who installs and operates a qualified alternative fuel vehicle refueling 
property or electric vehicle recharging station may be allowed a credit against the tax otherwise 
due for any tax year in which the applicant is constructing the refueling property. The credit allowed 
per eligible applicant who is a private citizen shall not exceed $1,500 for any recharging equipment, or 
for an eligible applicant that is a business entity shall not exceed the lesser of $20,000 or 20 percent of 
the total costs directly associated with the purchase and installation of any alternative fuel storage 
and dispensing equipment on any qualified alternative fuel vehicle refueling property. Eligible costs 
include the following: 


« Costs associated with the purchase of land where a qualified property is placed: 

e Costs associated with the purchase of an existing qualified alternative fuel vehicle refueling 
property; or 

« Costs for the construction or purchase of any structure. 


Eligible applicants include business entities that own qualified alternative fuel vehicle refueling 
property. A qualified alternative fuel vehicle refueling property must be owned by an eligible 
applicant and used for storing alternative fuels and for dispensing such alternative fuels into fuel 
tanks of motor vehicles owned by such eligible applicant or private citizens which, if constructed 
after August 28, 2014, was constructed with at least 51 percent of the costs being paid to 
qualified Missouri contractors for: 


e Fabrication of pre-manufactured equipment or process piping used in the construction of 
such facility; 

e Construction of such facility; and 

e General maintenance of such facility during the time period in which such facility receives 
any alternative fuel infrastructure tax credit. 


If no qualified Missouri contractor is located within 75 miles of the property, the requirement that 
51 percent of the costs be paid to qualified Missouri contractors will not apply. A qualified 
Missouri contractor is a contractor whose principal place of business is located in Missouri and 
has been located in Missouri for a period of not less than five years. 


Tax credits allowed must be claimed by the applicant at the time an applicant files a return for the 
tax year when the storage and dispensing facilities were placed in service at a qualified property. 
The credits must be applied against the income tax liability after all other credits provided by law 
have been applied. 


lf the amount of the tax credit exceeds the eligible applicant's tax liability, the difference will not 
be refundable. Any amount of credit that an eligible applicant is prohibited from receiving in a 
taxable year may be carried forward to any of the applicant's two subsequent taxable years. Tax 
credits allowed may be assigned, transferred, sold, or otherwise conveyed. 


“2 PUB2382 


o/ 


A property where an applicant receives tax credits that ceases to sell alternative fuel or recharge 
electric vehicles will cause the forfeiture of the applicant's tax credit for the taxable year when the 
alternative fuel vehicle refueling property ceased to sell alternative fuel or recharge electric 
vehicles. The forfeiture will also apply to future taxable years, with no recapture of tax credits 
obtained by an applicant with respect to the tax yeag that ended before the sale of alternative 
fuel or recharging of electric vehicles ceased. 


The cumulative amount of tax credits which may be filed for by eligible applicants claiming all 
credits authorized will not exceed $1 million in any calendar year subject to appropriations. 


Please note there are no appropriations at this time. 


Any eligible applicant desiring to file for a tax credit must submit the appropriate application for the 
credit with the Department of Economic Development. Subject to appropriations, the Department of 
Economic Development will review the applications and certify to the Department of Revenue 
each eligible applicant that qualifies for the tax credit. A project owner must receive certification 
before the credit can be filed for on a Missouri tax return. 


Questions? 
For questions on claiming the tax credit, contact the Missouri Department of Revenue at 573- 
751-5860 or send email to taxcredit@dor.mo.gov. 


For More Information 

For more information, please contact: 
Missouri Department of Economic Development 
Division of Energy 

P.O. Box 1766 

Jefferson City, MO 65102-0176 

Phone: 573-751-6653 or 1-855-522-2796 
Web: ded.mo.gov/eneray 

e-mail: enerqgy@ded.mo.qov 
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Missouri Wood Energy Tax Credit 


The Wood Energy Tax Credit (Sections 135.300-135.311, RSMo) was enacted in 1985 and 
amended in 1991, 1996, 2008 and 2014. The 2014 revision extended the expiration date to June 
30, 2020 and stipulated that no tax credits could be authorized unless appropriation is made for 
such tax credits. 


A Missouri wood energy producer (any person, firm or corporation that engages in the business 
of producing processed wood products from Missouri forest industry residue to be used as an 
energy source) is eligible for a tax credit of five dollars per ton of processed material. 


A multiplier of 4 applies to charcoal, based on the amount of Missouri forest industry residue 
required to produce one ton of charcoal. Any amount of credit exceeding the tax due by a 
company in the year of production may be carried over to a subsequent taxable year, not to 
exceed four years. A credit earned under this program may also be transferred to third parties for 
use within this five-year period. To be considered an eligible fuel, forestry industry residues must 
have undergone some thermal, chemical or mechanical process(es) sufficient to alter the residues 
into a fuel product. 


The Division of Energy evaluates the tax credit applications and certifies to the Department of 
Revenue each applicant that qualifies as a wood energy-producing facility. 


Revised January 2014 
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MussouR DEPARTMENT OF ECONOMIC DEVELOPMENT 
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To promote the growth of Missouri's economy by incentivizing The Tax Credit Accountability Act” reporting form must be 


the selection of competitively bid amateur sporting events in provided to the Department of Revenue by June 30, in each 
year during the three years reporting period in which the 


Missouri. 
applicant is required to submit such reports. 
AUTHORIZATION 
Section 67.3000, RSMo SPECIAL PROGRAM REQUIREMENTS 
Applicants must submit predictions on the anticipated economic 
FLIGIBLE APPLICANTS benefit to the State of Missouri. Applications will be evaluated 


One or more certified sponsors, endorsing counties, endorsing based upon anticipated and verified economic performance. 


municipalities, or a local organizing committee, acting 

individually or collectively. 

: ‘ | CONTACT 

PROGRAM BENEFITS/ELIGIBLE USES Mi ; ; 

The Program provides tax credits equal to the lesser of: ISSOUr Department of Economic Development 
- $5 per admission ticket sold to the event: or : ae Bhs RuiMite “abil 


- 100% of eligible costs incurred by the applicant. 301 West High Street « Room 770 « P.O, Box 118 


Jefferson City » MO « 65102 


Tax Credits can be applied to: Phone: 573-526-0748 » Fax: 573-522-9462 
-Ch. 143 — Income Tax E-mail: dedfin@ded.mo.gov « Web: www.ded.mo.gov 
«Ch, 148 - 


- Bank Tax 


Bas ES ~~ | My Fa i 
« Other Financial Institution Tax J] ia ta: a eS ie i 


Insurance Premium Tax 


Department of Economic Development 


The special attributes of the tax credits include: 
- Useable within 1 year of the tax year the tax credit is issued 
- Sellable and transferable 





FUNDING LIMITS 

The program has an overall cap of $3 million for each state fiscal 
year. All applications received must be for sporting events applied 
for prior to August 28, 2019. 


APPLICATION/APPROVAL PROCEDURE 

The program is administered through a four part application 
process. A Project Proposal is first submitted to the Missouri 
Department of Economic Development (DED). If the DED 
approves the Project Proposal, the applicant must submit its 
support contract. The applicant must also submit an Event 
Notification to the DED between 30-60 days prior to the date 
of the sporting event. A Final Application is submitted, just 
following the completion of the sporting event. 


April 2014 
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i Poa 7 
PiRRPOSE 


To incentivize donations to 5 certified sponsors and local 
organizing committees. 

AUTHORIZATION 

gechon 67. 3005, RSMo 

ELIGIBLE APPLICANTS 

Certified sponsors and local organizing committees. 

be a OG Ss ; al Ay Vi wd E ‘ ie PF f : wa ff s tsi BI i. ft ~ Uf * ES 

The Program bed hei tax credits to those making eligible 
donations to certified sponsors and local organizing 
committees. The tax credits are applied for by the certified 


sponsors and local organizing committees and are equal to 50% 


of the eligible donation. 
Tax Credits can be applied to: 
-Ch. 143 — Income Tax 
«Ch. 148 = 
+ Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
The special attributes of the tax credits include: 


- Useable within 1 year of the tax year the tax credit is issued 


- Sellable and transferable 


fA SY mm {| tA ee 
7 PIVEDTIN GS Lif¥il fo 
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-REDIT PR Oc c RAM 


Laeoe =, i 
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BE fe i C) He i ti Ny Lt al i eis fii ae to Vi | EN es 
The “Tax Credit Accountability. Act” reporting is not required 
under this program. Please contact the Department of Revenue 
for the reporting requirements of this program under the Tax 
Credit Accountability Act. 

4s pe i { ; Al el {> i () {; a é iv A Rf fe O 
Applicants must submit an ayeicls Fee oavinan to the 
Department of Economic Development equal to 50% of the 
claimed eligible donation in order for a donor to be issued tax 


credits under this program. 


IREMENTS 
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Missouri Department of Economic Development 


301 West High Street « Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-526-0748 « Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 
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The program has an overall cap of $10 million for each state fiscal 


year. The program will sunset on August 28, 2019. 
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Applications are submitted for review to the Department of 
Economic Development along with payment of the Issuance 


Fee. 


April 2014 
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Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


VTHORIZATION 
Sections 447.700 to 447.718, RSMo 
ELIGIBLE AREAS 
ETT 


7 r a het i a | a al a Yio 5 F 1 i j ait je t J oe he 
; ' wa | = = it ni F rh + 
ELIGIBLE APPLICANTS 


Any Missouri taxpayer is eligible to participate in the program. 


ELIGIBILITY CRITERIA 
- The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


- If the property is not owned by a public entity, the city 
or county must endorse the project. 


- The project must be accepted into the “Voluntary 
Cleanup Program” of the Missouri Department of 
Natural Resources (DNR). 


- The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 

PROGRAM BENEFITS/ELIGIELE USES 
«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the 

cost of remediating the project property. DED will 
issue 75% of the credits upon adequate proof of 
payment of the costs; the remaining 25% will not be 
issued until a clean letter has been issued by DNR. 
The tax credit may also include up to 100 percent 

of the costs of demolition that are not directly part 
of the remediation activities, provided that the 


a a a i , = Pr iy 4 
.O' if NINGE iF | IE LD mic ED fe VI 


7 fh | “jee: # al , - a yen, 
-_? o)= VE AGS PR ROCR fy Vi 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


demolition is on the property where the voluntary 
remediation activities are occurring, the demolition 
is necessary to accomplish the planned use of the 
facility where the remediation activities are occurring, 
and the demolition is part of a redevelopment plan 
approved by the municipal or county government 
and the department of economic development. 

The demolition may occur on an adjacent property 
if the project is located in a municipality which has 
a population less than twenty thousand and the 
above conditions are otherwise met. The adjacent 
property shall independently qualify as abandoned 
or underutilized. The amount of the credit available 
for demolition not associated with remediation 
cannot exceed the total amount of credits approved 
for remediation including demolition required for 
remediation. 


The tax credits can be applied to: 
- Ch. 143 — Income tax, excluding withholding tax 
* Ch. 147 —- Corporate franchise tax 
-Ch, 148 - 
- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
The remediation tax credit’s special attributes: 
- Carry forward 20 years 
- Sellable or transferable 


mya yom 
t 


FUNDING LIMITS 

The total state costs of the project tax credits must be less 
than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 


Revised December 20/0 
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An applicant must submit an application to DED for Credits are subject to 2.5% issuance fee. 
determination of eligibility and request for remediation tax - 
credits. COT 1A 


An application must also be submitted to the Department of | Missouri Department of Economic Development 
Natural Resources (DNR) for participation in the “Voluntary . nat Cameco: 

Cleanup Program.” Acceptance into this program is a 
requirement of the Brownfield Redevelopment Program. 


301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 

athi } | Phone: 573-522-8004 « Fax: 573-522-9462 

eligibility for the program. | E E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS OO J co: i pe 
The “Tax Credit Accountability Act” reporting form must late | amt | 
be submitted to DED by June 30 each year for three years | oe << 


following the year of the first issuance of tax credits. 





Department of Economic Development 
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MISSOURI DEPARTMENT OF ECONOMIC oe 


PURPOSE 


Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


Fi fy at i 
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AUTHORIZATIOA 


ry {. Aril é. FA 


Sections 253.545 to 253.559, RSMo 


*f MIGIBLE ARE AS 
Statewide. 


ELIGIBLE APPLICANTS 

Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 
Any participation by not-for-profit entities, including but 
not limited to ownership interest, capital contributions, 
distribution of tax credits, incurrence or payment of 
rehabilitation expenses, lease to a tax-exempt entity, may 
result in the reduction of tax credits. 


PROGRAM BENEFITS/ELIGIBLE USES 
The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 
This tax credit can be applied to: 
-Ch. 143 — Income tax, excluding withholding tax 
-Ch. 148 - 
- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
This credit’s special attributes: 
- Carry back 3 years 
- Carry forward 10 years 
- Sellable or transferable 


Ci gery eae oe Air SC 
Pusey beryl ii an 4 


- Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 


- Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 


- Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 

An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 
The “Tax Credit Accountability Act” reporting form must 


be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


GRAN REQUIREMENTS 
An eligible property must be: 

- listed individually on the National Register of 
Historic Places; 

- certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

- of a local historic district that has been certified by the 
U.S. Department of the Interior. 

The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost), 
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Missouri Department of Economic Development 


301 West High Street » Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Batarinent of Economic Development 





Revised February 2014 
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Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 
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LLIVioLle A 
- An area of at least 75 acres; 


- At least 80% must be within a Distressed Area (applicable 
to other DED programs) or a federal “Qualified Census 
Tract” (26 U.S.C. Section 42); 


- The redeveloper must acquire at least 50 acres of the area; 
- The average parcels per acre must be four or more; and 


- Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 
Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 
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The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 

PROGRAM BENEFITS/ELIGIBLE USES 
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State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 
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- Maximum aggregate amount of tax credits for all projects: 
$95 million. 


+ Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 


TAX CREDIT PROGRAM 
MISSOU RI DEPARTMENT OF ECONOMIC taped 
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APPLIC ATION/APPROVAL PROCEDURE 
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A redeveloper may submit an application to the Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


TR pi 


REPORTING REQUIREMEN 
Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 


of such costs. 


SPECIAL PROGRAM REQUIREMENTS 
- No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 


- Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 


« Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 
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Missouri Department of Economic Development 


301 West High Street * Room 770 « PO. Box 118 
Jefferson City * MO + 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Department of Economic Devetonment 





Revised August 2009 
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PRESERVATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
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To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


Sections 135.475 to 135.487, RSMo 
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“Qualifying Areas” include “distressed communities,’ 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 


“Eligible Areas” with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 

Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 

PROGHANM BENEFITS/ELIGIBLE USES 

The Department of Economic Beudicdicent (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: 
- Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
-Ch. 148 - 
- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
This credit’s special attributes: 
- Carry back 3 years 
- Carry forward 5 years 
- Sellable or transferable 


i 


FUNDING LIMITS 
The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 


The credits for a project are determined as follows: 


- New Residences in Eligible Areas — 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


- New Residences in Qualifying Areas - 15% of eligible 


Revised April 20/0) 


costs, tax credits cannot exceed $40,000 per residence; 


- Substantial Rehabilitation in Eligible Areas — 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 


- Substantial Rehabilitation in Qualifying Areas — 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 


- Non-substantial Rehabilitation in Qualifying Areas — 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION SA 
A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in January and ending 
in mid-February. The applications are granted preliminary 
approval based on a lottery process. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 
SPECIAL PROGRAM REGUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 


of the eligible costs or $40,000. 


uccoun Department of Economic Pa ecerach 


301 West High Street » Room 770 + P.O. Box 118 
Jefferson City » MO « 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Desariinant of pecanwit Boveionment 
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MISSOURI sora OF ECONOMIC DEVELOPMENT 


Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


ITHORIZATION 


Section 135.680, RSMo, enacted in 2007. 


ELIGIBLE AREAS 

Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 


FLIGIBLE APPLICANTS 

Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 
in Missouri. 

ELIGIBILITY CRITERIA 

A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 


corporation) or partnership which meets the following 
criteria for any taxable year: 


- At least 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 


- A substantial portion of the use of the tangible property 
of the OALICB (whether owned or leased) is within any 
Low-Income Community. 


- A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 


-Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the OALICB is 


attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a OALICB. 


S/ELIGIBLE USES 

The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


or ge ee om A 5 co ot ee on oe 
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- 0% for each of the first 2 credit allowance dates; 
- 7% for the third credit allowance date; 
- 8% for the next four credit allowance dates 


= rraaie 
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The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. 


The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


A pi; iC 1 T ir 4 pe if £ 
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CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 


« The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 


- Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 


- If an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised February 2010 
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Twelve months from the date of the official allocation letter, Missouri Department of Economic Development 
the Applicant CDE must notify DED where the QEI was | 


invested, provide adjusted purchase price, Senator and 
Representative information on where investment was made, SP rea a Ts 
and how much of a tax credit will be available for the taxpayer. 301 West High Street * Room 770 « PO. Box 118 





Jefferson City =» MO « 65102 
PrECIAL PFROGHAM REQUIREMENTS Phone: $73-522-8004 « Fax: 573-522-9462 
- The tax credit is not refundable or transferable. Any E-mail: dedfin@ded.mo.gov - Web: www.MissouriDevelopment.org 
amount of credit that cannot be used in the taxable = 
year may be carried forward to any of the taxpayer's five “Weacst ot mmm acces erie 
subsequent taxable years. ad panei sade Ra 
- Tax credits earned by a partnership, limited liability , i i ~ Boe ie | 
company, S-corporation, or other “pass through” aaa ees . ee 
entity may be allocated to the partners, members Department of Economic Development 


or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 


such partners, members, or shareholders. To search for approved Community Development 
- Qualified investments shall not be made following fiscal Entities please use the following link: 

year 2010, unless the program is reauthorized by the | 

general assembly. 


- Pursuant to (Section 620.1900, RSMo) a fee in an amount 
up to 2.5% of the of tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 
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BUSINESS FACILITY 
TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT ® %; 


NOTICE 

Pursuant to SB 1155 (2004), the Business 
Facility Tax Credit Program is being phased out 
of existence. 


¥ Only a facility that has commenced 
operations or put its development into use on 
or before December 31, 2004, can be eligible 
for the program. 





Y Facilities that do not commence operations 


until January 1, 2005, or later, will not be 


eligible to receive incentives under the 
program. 


Remember that Form 135.258, the pre- 
application (“Letter of Intent”) for the 


facility, must be postmarked no later than is 


days before commencement of operation: 
For a business commencing operatioggs O 
December 31, 2004, the form rn 


postmarked no later than Dece 6, 
2004. Forms ORT GT RES. afi t date will 


be ineligible for the pr ore thout regard 
to the date of commenc of operations. 








a HB 191 (2009), “headquarters” that 
Cc 


mence operations and “headquarters” of 
ertain “employee-owned” businesses that 
commence or expand operations on or before 
December 31, 2019 may be eligible for the 
program. 
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PURPOSE 
Provide tax incentives to facilitat 
of new or existing res 






AUTHORIZATION 


Sections 135.100 On 135.258, RSMo 


HOw THE Peedi WorkKS 
State incagnd tay tredits are provided to the 


business HaSyf or the number of new jobs 

‘aid amount of new investment at the 

wg facility. The credits are provided each 
r up to ten years after the project 

mences operations. 








LIGIBLE AREAS 
Statewide: Higher credit amounts are given for 
businesses in “distressed communities.” Fora 
list of cities and census block groups that are 
“distressed communities,” visit DED’s web site 
at wwumissoundevelopment.org, 





ELIGIBLE APPLICANTS 

Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 
recycling operations, computer-related services 
and certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs (25 for 
office) and make $100,000 in new investment 
($1,000,000 for “replacement facilities”) in that 
year as compared to the base year (the year prior 
to the commencement of operations at the 
facility). For expansions of “headquarters” of 
1/1] 


certain “employee-owned” businesses, the 
facility must create at least 25 new jobs and 
make $1,000,000 in new investment as compared 
to the base year. 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory 1s not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 

This tax credit can be applied to: 

¥ Ch. 143 — Income tax, excluding withholding 
tax 

¥ Ch. 148— Insurance Premium Tax 

¥ Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes. It must be 
applied to tax liability for the year it was earned. 


APPLICATION PROCEDURE 

The business must submit a form letter of intent 
(pre-application) to the Department of ESET Aa 
Development (DED) at least 15 days prior to t 
commencement of facility operations, range ae 
the project is ineligible for the tax credits. 


must determine eligibility of the ge in 
15 days of cone of the letter of int m. 





The business must gpa for tax 
credits for its firs Ss erations by the end 
of the tax year ipgm diately following the tax 
year during ) operations were commenced. 
Failure to ti}tey file the application for credits 
for the fi¥s\ptar of o erations will result in a 
denighon e application and precludes 

. bafuckpation in the program for the base year 


QD yt. 
- 


UNDING LIMITS 
New Companies 
A new Missouri company can receive $75 (or 
$125 if in a distressed community) for each new 


job and for each $100,000 of new capital 
investment at the project facility. 


Existing Companies 





An existing Missouri company can receive $100 Cony 
(or $150 in a distressed community) for each > 
new job and for each $100,000 of new Phe 


investment at the project facility. xX 
cd 
@ 
CONTACT RX 


Business and Community “gay ices 
Business and Commun ance Team 
301 West High suegh on 770 


P.O. Box 118 
Jefferson ee 102 
Phone: SAQ-(A 539 


E-mail: dd ed. mo.or 


Fax: 573-522-4322 





Department of Economic Development 


ADDITIONAL RESOURCES 

Go to the department’s home page at 

Ww, missour 1dey elopmentor org to obtain 
guidelines and forms for this program as well as 
a wealth of information regarding Missouri’s 
many other economic development programs and 
policies. 
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DEVELOPMENT TAX CREDIT PROGRA 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


@ 
PURPOSE \ 


To facilitate a business project in order to create new jobs. The DTC program may be used fg: WCGoisition of land 

or buildings through the pyftgd%e from cash contributions 
or donation of real estate. Pecatizition of new or used 
machinery and equipment is‘elso eligible if it is to be placed 
in an existing buildi 















The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of is credit’ pthgreibutes: 
certain types of property. 







AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 
Regulations: “4 CSR 85-2.01 a 2.030 to 2.040 iv available for a single project: 


Sser of $500,000, or $10,000 per 
ynent job created by the business within 
rSef execution of the lease; and 


ELIGIBLE AREAS 


statewide, but the project must be located or qualify as a 
“blighted” or “conservation “area as defined in Tax Incr 
Financing (§99.805, RSMo), an enterprise zone (Ch. 

seq., RSMo), an enhanced enterprise zone (Ch.} Do 
M 


t be the least amount necessary to cause the 
ct to occur. 


pr 
s authorized under this program are limited to 
$ 


000,000 per fiscal year. 






or an urban redevelopment area (Ch. 353, 


ELIGIBLE APPLICANTS 

Generally, manufacturing, processing ma oyde% pr a APPLICATION/APPROVAL PROCEDURE 

that propose wages above the Say eare SS - Applications will be accepted by DED at any time of 
provide health benefits are p . the year and will be approved on an individual, case- 
Other types of projects We sidered f oval if tax by-case basis, based on compliance with all program 


criteria, the need for this program to make a project 





credits remain near op e By e state figcal year. 

feasible, a positive economic impact on the state and 
There must bea po i Ke gcono to the state. the availability of tax credits. 
This calculatio S Forner sh tives provided 


- The company cannot make a public announcement 


for the projec ew gia be ecessary to support 
the project of the project prior to DED's contingent approval of 
. oo an application 
P B es IBLE USES - The not-for-profit (NFP) submits application documents 
This®6x credit can] <Z) to: to DED. If DED approves the request, a letter will be sent 
Ch. 143 =ffic x, pea withholding tax to the sponsor and company. 
*Ch. eh ate franchise tax A DTC Agreement is executed between DED, the company 
-Ch. 148 - and the not-for-profit. A lease agreement is executed 
« Bank Tax between the company and the NFP After the contribution is 
«Insurance Premium Tax made, DED will issue tax credit certificates to the contributor, 


- Other Financial Institution Tax 
-Ch. 153 - Express Companies Tax 


91 Revised December 2010 


REPORTING REQUIREMENTS - Ineligible NFP’s include: churches and their 

For three years following the year of the first issuance of tax denominational headquarters, units of Ge ver ninient aie 
credits, a Tax Credit Accountability Act Reporting form is sent any affliated organization under their direct supervision, 
out by the DED. It must be filled out and received back by partisan organizations and public or tuition-based 

June 30 to avoid penalities. private schools. 


SPECIAL PROGRAM REQUIREMENTS . | 
-The NFP must retain ownership of all properties acquired CONTACT 
by the contribution for a minimum of five years. DED Missouri Department of Economi 
may allow a longer lease period depending on the needs 
of the project. 


Division of Business and Comn 
Business and Communit vei 

- The eventual disposition of properties acquired by 301 West High Street * Ro 
the contribution will be no less than 75% of the fair feRrarcon M109 


market value of the facility, excluding the value of Phone: 573-751- l* Fax: 573-522-4322 
leasehold improvements. E-mail: dedfinéded.mo.c 















- The amount of the lease payments will be determined by 
DED based on the following: 


-costs of the non-profit to operate and maintain the 
subject assets (if any); and 


- the amount of tax credits issued. In most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 


- Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 


area of the proposed project are eligible recipients of 4 
DTC approved contributions. The business that will Q 


lease property from the NFP cannot have “0 Oy 
representation on the NFP’s board. Ww , ~~ 
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ENHANCED ENTERPRISE ZONE 


TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Provide tax credits to new or expanding businesses in a 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 


Enhanced Enterprise Zones are specified geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. The Zone designation demographic criteria 
currently utilizes population and income data from the uk) 
Census, U.S. Census Bureau. Unemployment eau ofl WD 
updated annually using data from the U.S. Bureau LD 
Statistics. 


ELIGIBLE APPLICANTS 





Enterprise Zone (EEZ). Individual busi 


determined by the zone, based of susta 
jobs in a targeted industry or demo ted i = 
| ibe 


id Gp vice indus ies 







eligible if a majority of theje Al revenues e derived 
from services provided .quwOfithe ne Meeeavarier or 
Coca business 


é territory. See 


administrative ay sf ah other 
may qualify if serve a &O 
application forg te ih Se tion. 


} group 7132), 
| & 45), 

EduCational services S sector 61), 

Religious or mee (NAICS group 8131), 

Public adm&pigfFatia@ns (NAICS sector 92) and 

Food and drifigyfg places (NAICS subsector 722) are 

prohibited by statute from receiving the state tax credits. 





ELIGIBILITY CRITERIA 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 


s 


Tax credits may be provided each year > tax years after 
the project commences operation 
To receive tax credits for any.9 reo): the facility must 


create and maintain the 






- New or expanded busine s” — 2 new employees 


enditures include the original cost 


ible invest 


yi achinet: pment, furniture, fixtures, land and 
So eight times the annual rental rate paid 


n essen is not eligible. 


» BENEFITS/ELIGIBLE USES 


be credit can be applied to Ch. 143 - Income tax, 
ding withholding tax 


* Tax credits can only be applied to tax liability for the year in 


which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits, 


FUNDING LIMITS 


Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 


DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOls will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


9/7 Revised October 2013 


REPORTING REQUIREMENTS CONTACT 
Annual Application for Tax Credits - 


The facility must file the Annual Application for Tax Credits 
and supporting documents each year for calculation of the 


not Business and Community servi be 


Missouri Department of Economic Development 






facility's state tax benefits. See page 10 of the application Business and Community Finance Te: 
for a list of requirements. The deadline for submitting the 301 West High Street * Room 770 « PO. Bo 
Annual Application for Tax Credits is during the tax period Jefferson City * MO * 65102 
immediately after the tax period for which the credits are Phone: 573-751-4539 « Fax: 573-527 


being requested. 

SB 1099 Reporting - 

_ The“Tax Credit Accountability Act” reporting form must be 
returned for this program to DOR by June 30 of each year. 


Contact (573) 526-8733 (Personal Tax) or (573) 751-4541 
(Corporate Tax) with any questions. 


E-mail: dedfin@ded.mo.gov * Web: www.Mis 


SPECIAL PROGRAM REQUIREMENTS 


Applicants must be eligible for and receive at least ten years’ 
local property tax abatement at 50% pursuant to the local 


enhanced enterprise zone plan. > 

Projects relocating employees from one Missouri location to xD 
another Missouri location must obtain the endorsement of + C) 

the governing body of the community from which the jobs ~~ 

are being relocated and include this endorsement with the < | C) 

Notice of Intent. x} Os 

A business cannot earn tax credits under this program if « 

earning Enterprise Zone, Business Facility, Quality Job 


Rebuilding Communities or Brownfield Jobs andin 
tax credits for the same project for the same t@@pe% 
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ENTERPRISE ZONE 


TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





NOTICE 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


¥ Only a facility that has commenced operations 
or put its development into use on or before 
December 31, 2004, can be eligible for the 
state tax incentives under the program. 





Y Facilities that do not commence operations 
until January 1, 2005, or later, will not be 
eligible to receive the state tax incentives under 
the program. 


Remember that Form 135.258, the pre- 
application (“Letter of Intent”) for the facility, 
must be postmarked no later than 15 days 
before commencement of operations. For a 
business commencing operations ON 
December 31, 2004, the form must be 
postmarked no later than December | 
Forms postmarked after that date w#GI™ 


ineligible for the state incentives Mgragh of the 
program without regard to the ih 


commencement of oN 
¥ Facilities already i ram as of 


ece uJ) continue to receive 
the state tax ince nder this program for 
up to ten yez vided in the law. These 


facilities Qyrrdered to be “grandfathered” 
into Mogae 
Enterpys&zone real property local tax abatement is 
oe d by the phase-out of the state incentive 
PURPOSE 
Provide tax incentives to facilitate the expansion of 


new or existing businesses in one of Missouri’s 
many enterprise zones. 
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AUTHORIZATION 
Sections 135.200 to 135.270, RSMo °®* 


How THE PROGRAM works O 
Local property tax abatement, a mcome tax 
exemption and state incomeyax cRedlits may be 


provided to a business ba arfous factors: 
v the number of new ated 


We zone residents 


¥ the number of e 
employed 
¥ the numbe ficult to employ” people 


employe 
v ee or difficult to employ employees 
training 


re 
v iS unt of new investment at the qualifying 
ry 


. he credits are provided each year for up to ten 


Q 
xO" 


years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 


ELIGIBLE AREAS 

The eligible project must be located in one of 
Missouri’s “enterprise zones.” Enterprise zones 
are specified geographic areas as certified by the 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of 
zones that may be certified is limited by law. 


A list of certified enterprise zones can be obtained 
from the department or via its web site. To 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 


ELIGIBLE APPLICANTS 
Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 

1/1] 


recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,000 in new investment ($1,000,000 for 
“replacement facilities”) in that year as compared 
to the base year (the year prior to the 
commencement of operations at the facility). 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 

This tax credit can be applied to: 

¥ Ch. 143 — Income tax, excluding withholding tax 
¥ Ch. 148 — Insurance Premium Tax 

¥ Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up toa $75,000 refund of state 


income taxes in the first two years of aR *) 


APPLICATION PROCEDURE 

The business must submit a form lett ent 

(pre-application) to the Pena Sn 
Development (DED) at least 15 ior to the 
commencement of facility, ns; otherwise, 
the project is ineligiblegfor x edits. DED 


must determine eligibily¥of the business within 15 
days of receipt of the f intent form. F ailure 









r immediately following the tax year 
hich operations were commenced. Failure 
lication for credits for the first 


yéar r of operations will result ina denial of the 
application and precludes participation in the 
program for the base year sought. 








FUNDING LIMITS 

A peompally can receive: 

Up to a 50% state income tax exemption 

A $400 credit for each new job 

A $400 credit for each employee who is an 
enterprise zone resident KS 


A $400 credit for each employee who wagra’ 
“difficult to employ” person coeiyings a 
e 


or unemployed for a specified perio gnc) 
v Up to $400 credit per employee J ho 
ploy 


Pe ay ho ON 







was a zone resident or “diffic 
Y A credit equal to $5,500 forte ¥itst $100, 000 

of new capital investme at th®facility and 

2% of new ear in t amounts above 


$100,000 at the 
¥ 50% local pro abatement on 
OO 


eescenies, 8 


usin te Services 
= 
igh Street, Room 770 


bes 118 
ferson City, MO 65102 


Coe 573-751-4539 Fax: 573-522-4322 
E-mail: dedting?ded.mo.2oy 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
WMWM.missouridevelopment.ore to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic development programs and 
policies. 


MISS SURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 





1/1] 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
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This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 
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Sections 208. 750 to 208.775, RSMo 
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Statewide 


ISGIBLE APPLICANTS 
IGiBLE APPLICANTS 


A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 
The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 
Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 
- Education at an accredited institution of 
higher learning; 
- Job training at an accredited or licensed 
training program; 
- Purchase of a primary residence; 
- Major repairs or improvements to a primary 
residence; or 
- Start-up capitalization of a small business. 


a ry Poms Fal my FA Fi ‘s! = he a =e i FP Fiat a 0 a A ant oan 
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This tax credit can be applied to: 
«Ch. 143 = Income tax, excluding withholding tax 
-Ch. 147 — Corporate franchise tax 
-Ch. 148 - 
« Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
-Ch. 153 - Express Companies Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 
- The total tax credits available for any fiscal year are 
$300,000. 


- An organization applying for one or two years may 
request up to $100,000 in tax credits. 


- The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 

APPLICATION. APPROVAL PROCEDURE 
Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 

REPORTING REQUIREMENTS 

Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 
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Missouri Department of Economic Development 


301 West High Street » Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Danactent of Economic Development 





Revised June 2009 
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State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


Statewide. 
FLIGIGLE APPLIC 
Any film production company with an expected in-state 

expenditure budget of at least $100,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 


fa i 7 
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ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 

of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 


fit for the tax credit. 
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PROGRAM BENEFITS 
This tax credit can be applied to: _ 
« Ch. 143 - Income tax, excluding withholding tax 
- Ch. 148 = 


« Bank Tax 
« Insurance Premium Tax 
- Other Financial Institution Tax 


This credit's special attributes: 

- Carry forward 5 years 

- Sellable or transferable 
Only those Missouri expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 
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The entire film production tax credit program is capped at 
$4.5 million. 


= = a . rT a7 a Poh * nal . = aad he ie a la ph ake ie 
ry f5 a gi MAPA DOO CSAS | , es oF 
4 et Bs i ; i. bed Fé ie * et re F { 4 \, ju, f - a4 i j LP ari i Ms fe 


Due toa fintte ¢ amount of tax credi its available, DED has 
established a procedure whereby tax credits may be set aside 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


for a given film project by the submission of an application that 
provides estimates for the company’s Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere. 


In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 
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G A EC Ai 
Certain tax caedlh raciolonts are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before $B1099 reporting 
requirements must be met. 
The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

« Category of business by size 

- Address of the business headquarters 

- Addresses of all offices located within this state 

« Number of employees at the time of the annual update 


- Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 


- The estimated or actual project cost 
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Missouri Department of Economic Development 


301 West High Street « Room 770 « PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Department of bcanaiiie Development 





Revised November 2007 


113 


114 


*HOPELUUOJU) PaJIafoug PUe /EIUO}SIH UO S}UaWWO-) 





pewsepey junowy 





panss| junowy 





| OOAde | 
SIOZ AJB 
plod Ae e ae 
| et0z Ado | é « o00'o00's$ 
| ghOZAia | a 











|| Tavep 07 2880) syoz Aa pal Ree Ss aaa 

*SUO/SAQIg IYIIedS UO SJUBWWO? | 
—— BIGRIEAW SUOgONpA|g jBapay jeuoMppy = ——\— a\qeubisswyaiqeyes aigepuyjay suead “yoeg AUEQ = sueak > puewugy Aves] 
(ajqeqydde j)) :suojsjaoug ayisedg| 


‘Ajquasse esauai auy Aq pazuoyjneas SSOIUN ELOZ Ul SJasuNs Wesboud siy, -AQUOURNY Jo UOHeudKy yO uoWeur}dxy 




















‘Q00'00S'r$ 91 OD0'D0S'1$ Woy paseaou! ded jenuue ay) goog ‘| Arenuer angoays —G3¥Q 0} payiwans SuoHeoydde-2ud uo paseq spaloud why 0} seak sepuajeo yoes payeaqye si deo jenuue ays 
(ded yo uoeur;dxy 
oo0'00S'r $ienuuy -~— (deo SAKE|NWIND JO JapUEWwal) AGENT dey wesboug 








@UON 












“S}o@loud |e J0y AIENUUE LONI GPS Paaoxe jou Aew jNg ‘seunyipUadKe paylenb jo %SE OF dn si pIpavo | 
XE} OU} "8002 Ul GUMEIS “su@Kedxe} WJ 10} ODD'DNS'$ 40 ‘saXedxe} Jad N0'D00'L$ pasoxe you Aew yng “SOHIAGOR PA}E|AJ UOWONPAUd JO YORONPOud ul jUBWISAALE Oy JO 449g 0} jenbe si wPavD xe] au ‘ggnz O}soud sugak Joy 

















~ \ Aeuoqauosig wwawelguy :payndwoy $1 Puemy MOH JO UOeUE|dxy 

‘000°001$ JO ssaoxe ul jabpng ayeys-ui ue avey isnw YjGua] ul saynuiw gg JaN0 SUNY ‘OOO DSS Jo sseoxe ul Ja@Gpng aye)s-ul ue axey }snw yjSua uw! saynuiwu 
O¢ JAPUN SWUIY "BOOZ “| UEP Jey ~aiqiby@ 2q 0} OOO'DOES JO Sseoxa Ul! jaBpnq aunjpuadxe syeys-uI pajsadxa ue SAY OF DEY Why BUR "BOOZ AD OF JOU “syosloud uoRONpoud why Joy SeunypUadxe syeys-u JO) WPala xe] e SapIADIY 
‘SJuaWMAaINDaY A q/6))3 pue uoAdussag wesboug 
OWSH ‘OS. SEL :AjuoulMy Ar0jn}EyS) 
WweUMsay Sseuisng -AuOBejeD wesBolg 
jawdojanag dWwoUTDy -wewpedeg 
weibog pay xXey Wily saweN wesborg| 











SUOgNyASUI jeOUeUY 190 KE} MILI SOUBINSU] 'XE} YUeg 'KE] BWOOU) :sexey aiqeauddy 
—Wieds)se30 x pai» | 
ERLE--SL UPU SIO} Epuaid -ON @ SWEN JIEWUOD 








Slog Venuer sajeg 





SISATWNY LIGAYD KWL 


15 








“SHPSUD KEY JO JUSUSAAL) B]E}S GUY SNUJL PUads LNOSSIW JO SUR||OP paypny 
*MNSEIW GIUEULOLAY UO SpUBWWOs 








ebOe Ad che Ad 
7 0s 






Ele es7$ 






000000 2S 





0069262 L 000'000'rs$ 






o00'000'9$ 





—— Poet 





Ae —y— ‘ann 
bg 000 000 8$ 





000'000'01$ 





JUSUSeAU| pebeane) 





VON Fe TTS Buyjeyoy jndyno Jewouods mau uw ts L$ 
UO" [ FETS Fuyeyoy @SO//Pappe-anjen mau wi ZB es 
WOU TSC SueyO. JwWOIU) jeUosuad Mau UL gg7S 
SUINAs SH Pas? ME) Wwesdoid pazOYyNe sO se YOp AuaAa ‘SHYZA S BAD 

VON PR OTS FUpeyo) yndyno Jnwouo.s mau wi TO'SES 

VOW SPETS SUyEIOY g>O//Pappe-anyen mau wi GH'7zZ$ 

WOU ZE°SS FuejO} BWODU jeUOSsUAad M@U UI TTOTS 

‘SUNY Sy/Pas Xe) Wesoud pazwoyne po seyOp Asana ‘pTOT-Ad Ul 

‘Syyauag ayo 

Bae a eee See eee eee Ceres] 
| £es's29'7$ Oor'sess = 
TRE are | |: aE 


G96 FBS 












WAY Suisn payewnys3 gig Aq papiacud suondwinssy “Sproz ul sane, ipy “apuwayeys snd90 sedwy 

"BTOZ-PTOZ SIe3A JBAO SHPasD XE} wy UI OO0'LZ6'Z$ (e) :sypauz/sanquaauy 

‘PTOT Ul OLO'STS JO wONI91/09 xe] aWOdU jeUOHIppe uw AjUO BuNnsad EZZ‘OZb$ JO |jOuAed aje\s-Jo-jno jeuoNIppy (e) -sudyduNssy JayIO 
¥/N (2) quawAo)dw3 

“PLOT Ul Sajes AUysnpu! aunyaig UOROW UI SOZ'SPP'TTS (2) JUaWysaAUy 


















aA G) 
pouad |e9s} 


J 4910 








wesBolg ype xe) wy sawey webog 


SISATWNY LIGSYD XVL , 








SMALL BUSIN ESS 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION | 
Section 620.495, RSMo 


"LIGIBLE AREA 
Scene 


FLIGIBLE APPLICANTS 
Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 
PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
-Ch. 143 — Income tax, excluding withholding tax 
-Ch. 147 - 
-Ch. 148 - 
- Bank Tax 
- Insurance Premium Tax 


- Other Financial Institution Tax 
This credit’s special attributes: 


Corporate franchise tax 


- Carry forward 5 years 
- Sellable or transferable (75¢ minimum) 


FUNDING LIMITS 

The overall maximum amount of tax credits that can be 
authorized under this program in any one calendar year 
is $500,000. 


APPLICATION/APPROVAL PROCEDURE 


SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 


- Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 


«Economic impact of the incubator on the community; 


- Conformance with area-wide and local economic 
development plans, if they exist; and 


- Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 
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Missouri Department of Economic Development 
301 West High Street « Room 770 * PO. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 * Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissounDevelopment.org 





DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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The Missouri Manufacturing Jobs Act will allow qualified 
automotive manufacturing facilities or suppliers that bring next- 
generation production lines to Missouri to retain withholding taxes 
typically remitted to the state. 
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Section 620.1910, RSMo 
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Qualified manufacturing companies with a NAICS code of 33611 
that: 
(a) Manufacture goods at a facility in Missouri throughout the 
period in which the company receives benefits under the Act; 
and 


(b) Makes a capital investment of at least $75,000 per retained 
job at the facility for the manufacture of a new product within 
two years of beginning to retain withholding taxes; or 


(c) Commits to make a capital investment of at least $50,000 
per retained job at the facility for the modification or expansion 
of the manufacture of an existing product within two years of 
beginning to retain withholding taxes. 


Qualified suppliers that: 


(a) Attest to the Department of Economic Development (DED) 
that it derives more than 10% of its total annual sales revenue 
from sales to a qualified manufacturing company; 


(b) Adds five or more new jobs; 


(c) Pays wages for the new jobs that are equal to or exceeds the 
lower of the county average wage for Missouri as determined 
by the department using the NAICS industry classifications but 
are not less than 60% of the statewide average wage; and 


(d) Provides health insurance for all full-time jobs and pays at 
least 50% of the insurance premiums. 
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Allows a qualified manufacturing company, beginning January 
1, 2012, upon approval of a notice of intent by the department, 
to retain 100% of the withholding taxes from full-time jobs at the 
facility for 10 years if it manufactures a new product, or to retain 
50% of withholding taxes from full-time jobs for seven years if it 
modifies or expands the manufacture of an existing product. 


Allows a qualified supplier, upon approval of a notice of intent 

by the department, to retain 100% of the withholding taxes from 
new jobs for three years. If the qualified supplier pays wages for 
the new jobs that are equal to or greater than 120% of the county 
average wage for Missouri as determined by the department using 
NAICS industry classifications, it can retain the withholding taxes 
for five years. 
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Limits the amount of retained withholding taxes authorized 
under the Act for any one qualified manufacturing company to 
$10 million per year and limits the aggregate amount of retained 
withholding taxes authorized under the Actto $15 million per 
year. 

Specifies that if a qualified manufacturing company is utilizing 
withholding taxes from jobs at the facility for any other state 
program, the taxes will first be credited to the other state program 
before beginning to accrue under the provisions of the Act. The 
other state programs include, but are not limited to: 


(a) New Jobs Training Program (Sections 178.892 - 178.896); 
(b) Job Retention Program (Sections 178.760 - 178.764); 


(c) Real Property Tax Increment Allocation Redevelopment Act 
(Sections 99.800 -99.865):or . 


(d) Missouri Downtown and Rural Economic Stimulus Act 
(Sections 99.915 - 99,980). 
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On an annual basis, the business must submit a report 
documenting the retained jobs or new jobs created, the total 
payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a 
company has not maintained the minimum program requirements, 
benefits will cease for the remainder of the benefit period. 
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Allows a qualified manufacturing company to remain eligible 
to participate in the Missouri Quality Jobs Program for any new 
jobs for which it does not retain withholding taxes, if it meets 


the qualifications for that program but prohibits a qualified 
manufacturing company from simultaneously receiving benefits 


from: - 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850, RSMo); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); or 


(e) Rural empowerment zones (Sections 135.900 - 135.906). 


A qualified supplier is prohibited from simultaneously receiving 
benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535): 


Revised February 2013 
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(e) Rural empowerment zones (Sections 135.900 - 135,906); ya! 
(f) Enhanced enterprise zones (Sections 135.950 - 135.970); or Missouri Department of Economic Development 
(g) Missouri Quality Jobs Program (Section 620.1881). Ai 


Requires a qualified manufacturing company that fails to make Pn Og Smee’ Tegan 
the required capital investment within two years to immediately 301 West High Street « Room 770 « P.O. Box 118 


cease retaining any withholding taxes with respect to jobs at the Jefferson City « MO « 65102 
facility, repay all withholding tax previously retained plus interest | Phone: 573-751-4539 + Fax: 573-522-4322 
of 5% per year, and forfeit all rights to retain withholding taxes for E-mail: dedfin@ded.mo.gov - Web: www.missouridevelopment.org 


the remainder of the withholding period. If the failure to make 
the capital investment is due to economic conditions beyond the 
to retain withholding taxes one time for up to three years at the 


company’s control, the department director may suspend the right — a tala iat 
lls | ne Ee 


company’s request. 


Department of Economic Development 
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VISSOURI WORKS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
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Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Sections 620.2000 to 620.2020 


FLIGIBLE APPLICANTS 
- For-Profit or non-profit businesses. 


+ Not Eligible: Gambling establishments, store front consumer-based 
retail trade establishments, food and drinking places, public utilities, 
educational services, religious organizations, public administration, 
ethanol distillation or production, biodiesel production, or healthcare 
and social services. 


+ Not Eligible: Businesses that are delinquent in payment of any 
nonprotested taxes or other payments (state, federal, local). 


- Not Eligible: Businesses that have filed for or have publicly announced 
their intention to file for bankruptcy, unless certain requirements are 


met. 
- Eligible: Headquarters, administrative, or research and development 
offices of otherwise excluded businesses that serve a multi-state area. 


FLIGIBILITY CRITERIA 
Program Minimum | Minimum New Private | Minimum 
a New Jobs Capital Investment : Average Wage porsy 
Zone Works $1 00,000 | 80% of County. WH, 5 or 6 
(Note 1) . Wace years (Note 
3) 


Rural Works | 2 | $100,000 90% of County | WH, 5 or 6 
(Note 2) Avg. Wage years (Note 
3) 





Statewide 
Works years (Note 


3) 


Avg. Wage 


Mega | 120% of 


payroll, 5 
or 6 years 
(Note 3) 


7% of new 
payroll, 5 
or 6 years 
(Note 3) 


“WH" means the retention of the state withholding tax of the new jobs 


County Avg. 
Wage 


Works 120 


Mega / 100 V/A =s 140% of 


Works 140 County Avg. 
Wage 


Note 1: Project facility must be located in an Enhanced Enterprise Zone. 
Note 2: Project facility must be located in a “rural” county, which would NOT 
include Boone, Buchanan, Clay, Greene, Jackson, St. Charles, and St. Louis 
City and County. 

Note 3: Benefit period is 5 years, or 6 years for existing Missouri companies 
(those that have been operational in Missouri for at least 10 years). 


90% of County | WH, 5 or 6 


6% of new 





In addition to the Automatic Benefit indicated above, the Statewide Works or 
Mega Works projects may be considered for discretionary benefits, limited to the 
net state fiscal benefit. The criteria for the discretionary benefits include: 

+ The least amount necessary to obtain the company’s commitment, 

+ The overall size (number of jobs, payroll, new capital investment) and quality 
(average wages, growth potential of the company, multiplier.eifect of ihe 
industry) of the project; 

+ The financial stability and creditworthiness of the company; 

- The level of economic distress of the project area; 

- The competitiveness of alternative locations; and 

- The percent of local incentives committed to the project. 


a ae De aa 
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Program benefits are (a) the retention of the state withholding tax ofthe new 
jobs and/or (b) state tax credits, which are refundable, transferable and/or 
saleable. The program benefits are based on a percentage of the payroll of the 
new jobs. The program benefits are not provided until the minimum new job 
threshold is met and the company meets the average wage and health insurance 
requirements. 


“New jobs" are defined as full-time (average 35 or more hours/week each year 
and for whom the company offers/pays 50% of health insurance) employees of 
the company located at the project facility, based on the increase from the “base 
employment’. 


“Base Employment” is the greater of (a) the number of full-time employees on 
the date of the Notice of Intent, or (b) the average number of full-time employees 
for the 12 month period prior to the date of the Notice of Intent. In the event 

the company (or a related company) reduces jobs at another facility in Missouri 
with related operations, the new jobs at the project facility would be reduced 
accordingly. 

FUNDING LIMITS 

There is no annual limit on the retained withholding taxes. Tax credits issued for 
the entire program shall not exceed $106 million for FY2014, $111 million for 
FY2015, and $116 million for 2016 forward. 


ATTRIBUTES OF THE TAX CREDITS 

The tax credits may be applied to Chapter 143 stata} income tax, excluding 
withholding tax) and Chapter 148 (financial institution tax). Tax credits must 

be claimed within one year of the close of the taxable year for which they were 
issued. Tax credits can only be applied to tax liability for the year in which they 
were earned. Any annual unused balance is fully refundable. The credits may also 


be transferred, sold or assigned. 


APPLICATION/APPROVAL PROCEDURE 

Prior to the receipt of a DED proposal or approval of a notice of intent (“NOI”), none 
of the following can have occurred: 

+ Significant, project-specific site work at the project facility. 

+ Purchased machinery or equipment related to the project. 


- Publicly announced its intention to make new capital investment at the project 
facility. 
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Upon receipt of the proposal/NOI, DED will: 

- Confirm the business is eligible; 

- Establish the date at which “base employment” is calculated; 

+ Reserve the estimated tax credits for the project; and 

+ Establish the 2-year “deadline” date by which the minimum thresholds for the 
creation of the new jobs, investment, etc must be met. 


TING REQUIREMENTS 

On an annual basis, the business must submit a report documenting the new 

jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a company has not 
maintained the minimum program requirements, benefits may cease for the 
remainder of the benefit period. The Tax Credit Accountability Act Reporting Form 
must be submitted to the Department of Revenue by June 30th each year the 
company receives tax credits and for the three years following the issuance of the 
tax credits. 
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SPECIAL PROGRAM REQUIREMENTS 

A business cannot simultaneously receive benefits for the same capital investment 
or the same jobs for the following programs: 

+ Rebuilding Communities 

- Development Tax Credit 

- Enhanced Enterprise Zone 

> Quality Jobs 


- Manufacturing Jobs 
Special conditions apply when Missouri Works is used at the same time as other 


programs that affect state withholding taxes (Missouri Training, State TIF, MODESA). 


Estimated state withholding taxes, based on adjusted gross income (AGI): 


+ AGlof$15-20,000 1.27% 
+ AGlof$20-25,000 1.82% 
+ AGI of $25-30,000 2.29% 
- AGI of $30-35,000 2.63% 
+ AGI of $35-40,000 2.85% 
- AGI of $40-45,000 3.00% 
+ AGI of $45-50,000 3.11% 
* AGI of $50-55,000 3.21% 
- AGI of $55-60,000 3.31% 
- AGI of $60-65,000 3.40% 
+ AGl of $65-70,000 3.49% 
+ AGlof$70-75,000 3.57% 
- AGI of $75-100,000 3.78% 
- AGI of $100-200,000 4.29% 
+ AGI of $200-500,000 4.82% 
CONTACT 


Missouri Department of Economic Development 


301 West High Street . Room 770° PO. Box 118 
Jefferson City » MO + 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.ded.mo.gov 
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Department of Economic Development 


County average wages (effective until 7/1/2015): 


Average county wages are based on Census of Employment and Wages, MERIC. 


Updates to be made annually. Use 2,080 hours per year when converting from 
annual te hourly wages. 









Average 
Annual Annual Annual 
County Wage County Wage County ETT 


CC TT CC CT 
oan 
[aon | sim [ower | snsrr [ox | st 
Foun | snow [wom | amr [muse | | 


Average Average 


















| CALDWE LL 
CALLAWAY 
CAMDEN 
CAPE GIRARDEAU 
CARROLL 





a as 

CEDAR $32,173 
uvincsion =| $30,321 $31,034 

“CHRISTIAN MCDONALD } s28652 | scuuven =| $33,439 | 
MADISON $31,562 

CLINTON mans $31,788 | SHANNON =| $19,122 


938,925 


327,611 
943,438 


| CHARITON 








Fama) 
= 





cot MARION 526,26 
« MERCER — "$30,427 
7 sasa70 | moran | s24a56 | warren =| $31,700 | 
a a od 


- Statewide average of $43,438 applicable to any county over the statewide average 
when determining program eligibility. (Cay, Jackson, St. Louis County and City) 

+ The wage represents an average for all private industries. 

- If a project is moving from one Missouri county to a county with a lower county 
average wage, the analy must obtain endorsement from the governing body of 
the community where the jabs are located, or the higher county average wage will 
be used for calculations. 
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NEIGHBORHOOD ASSISTANCE 
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i.e. AN 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


«$10 million in 50% credits 

-$ 6 million in 70% credits (reserved for projects in certain 
lower population or unincorporated areas). 

Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located ina 
qualifying rural area. 


PURPOSE 

Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


i] HORI Z PATI ON 
oat 32.100 to 32.125, RSMo 


(ip rer AprAc 
LIwrelLo A Fi E mt ut 


Statewide. 


ELIGIBLE APPLICANTS 
- Not-for-profit corporations organized under 
Chapter 355, RSMo; 
- Organizations holding a 501(c)(3) ruling from 
the IRS; and 
- Missouri businesses 


ELIGIBLE DONORS 

Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well as a shareholder in 
an S-corporation, a partner in a Partnership or a member of a 
Limited Liability Corporation. 


ELIGIBILITY CRITERL 

The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be Ae ohhed to: 
-Ch. 143 — Income tax, excluding withholding tax 
-Ch. 147 — Corporate franchise tax 
- Ch. 148 - 
- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
-Ch. 153 - Express Companies Tax 
This credit’s special attributes: 


- Carry forward 5 years 
FUNDING LIMITS 
The maximum amount of tax credits available is $16 million 


per fiscal year. The tax credits are allocated at the discretion 
of DED and are subject to change: 


IUFE: 


APPLICATION/APPROVAL PROCEDURE 
Applications are accepted in two rounds. The due date for 
the first round of applications is usually set for late April or 
early May with a start date of July 1, and the second round 
of applications is generally due in late September or early 
October with a start date of January 1. (Check the DED NAP 
website for actual due dates.) The Department is targeting 
$8 million in approved projects for Round 1 and $8 million 
in Round 2; however, DED reserves the right to adjust 
allocations based on the quality of applications. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


aT. TT ee. ot 
se. ¢ ING REG! tt fi EF iy vio 


ket der Ds 
Pik 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


Me far 
a i 


CiAL FE RIG im AV] F OUT R RIVE AI a 


Preference is given to projects teen Le program 
outcomes. The NAP also seeks projects located in distressed 
communities and in target communities as determined by 
the department. 
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301 West High Street » Room 770 « PO. Box 118 
Jefferson City » MO + 65102 
Phone: 573-751-4539 « Fax: 573-522-432? 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopm 





Genariment of Economic Develonment 


Revised October 20] 4 
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MISSOURI QUALITY JOBS ae ee 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620.1875-620.1900, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


For-profit and non-profit businesses [except for gambling, retail trade, food 
and drinking places, public utilities, educational services, ethanol distillation 

or production facilities, biodiesel production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publicly announced its intention to file for bankruptcy. 


Headquarters or administrative offices of otherwise excluded businesses that serve 


a multi-state area may qualify in some cases. The average wage of the new jobs 


company must offer health insurance and pay at least 50% of the premiu 
full-time employees in Missouri. 


- Average Wage: lotal annual payroll of the new jobs dividet rage 
annual number of new jobs. na 





ELIGIBILITY CRITERIA 
The business must create a minimum number of new jd&s at thé project Bi, 


prior to the “deadline” date, based on the type of «O 


- Small/Expanding businesses: 

- Rural areas: 20 or more new jobssqithin tWo years of thegate 
¢, 
a] ' 






of DED’s approval. 


- Non-rural areas: 40 or mo) D 
of DED’s approval. 
“Non-rural areas include the 
and St. Louis city and cqunt 


s of Boone, wiry 
- Technolog 5ses (g@assi arc codes): 
‘ Ge b ne} jobs within tWgfyeaygor the date of DED's approval. 


ene, Jackson, St. Charles, 







-H usinesses: 

ore new jobs within two years of the date of the hiring of the 
rst new job, and the first new job must be within one year of the date 
DED’s approval. 


PROGRAM BENEFITS/ELIGIBLE USES 


For “Small/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs. 


For “Technology” and “High Impact” businesses, the benefits of the program are 
(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable. The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job threshold is met and the company meets 
the average wage and health insurance requirements. 


A of the aang ie 
Sy + “Average yyeteB Owes” 
igh | usinesses: 


must equal or exceed the county average wage (as published by DED), and the C) 






This tax credit can be applied to Chapter 143 (state wee li 


credits can only be applied to tax liability for the % II 


Any unused balance is refundable. The credj 
Retain 100% of meg tax of the Gx year for the 


benefit period of: Pe CQ; 
m average ) obs is 100-119% of 






fnew jobs is at least 120% 







/ jobs each year for five years; plus: 







Zs of the new jobs each year for five years; plus: 
/@mage Wage Bonus” 


~' cal Incentives Bonus” 


_#verage Wage Bonus” (company average wage as a percentage of county 
average wage): 
- Greater than 120% and up to 140%: Y2% bonus of payroll 
of the new jobs. 
- Greater than 140%: 1% bonus of payroll of the new jobs. 


“Local Incentives Bonus” (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years): 


+ 10-24%: 1% bonus of payroll of the new jobs. 

+ 25-49%; 2% bonus of payroll of the new jobs. 

+ 50% or more: 3% bonus of payroll of the new jobs. 
Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created. There is no limit on the number of 
benefit periods a company may use the program, as long as a new Notice of Intent 
is completed and minimum new job thresholds and other program qualifications 
are met. 


“New jobs" are defined as full-time (average 35 or more hours/week each year) 
employees of the company that are employed at the project facility, based on 
the increase from the “base employment" (the number of full-time jobs at the 
facility, or the average number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, on the date DED receives the Notice of Intent). \n the 
event the company (or a related company) reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 


3% 


FUNDING LIMITS 

There is no annual cap on the retained withholding taxes. Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 
ona first-come basis. 
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APPLICATION/APPROVAL PROCEDURE 
An application (“Notice of Intent”) may be submitted to DED at any time of the year 
by the business. Applications may be obtained at vy 1) cous idevelopment ory, 
DED’s approval will: 

- Confirm that the type of project/business is eligible. 

- Establish the date “base employment” is calculated. 

- Reserve the estimated tax credits for the project. 


- Establish the 2-year “deadline” date for the creation of the minimum new jobs 
to be eligible for the program. 


REPORTING REQUIREMENTS 

On an annual basis, the business must submit a report documenting the new 

jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a company has not 
maintained the minimum program requirements, benefits will cease for the 
remainder of the benefit period. A high-impact project may continue as a small/ 
expanding project as long as new jobs and other program requirements are met. 
5B1099, or the Tax Credit Accountability Act Reporting Form must be submitted to 
the Department of Economic Development by June 30th each year the company 
receives tax credits and for the three years following the end of the benefit period. 


SPECIAL PROGRAM REQUIREMENTS 
A business cannot earn benefits simultaneously at the project facility under this 
program if earning benefits under any of the following state programs: 

- Missouri Enterprise Zone program or Enhanced Enterprise Zone program 

+ Business Facility program 

- Rebuilding Communities program 

- Brownfield Jobs and Investment tax credits 


special conditions apply when Quality Jobs is used at the same time as other. 
programs that affect state withholding taxes (New Jobs Training, State TIF. 


Estimated state withholding taxes, based on adjusted gross "CO 


+ — AGI UP TO $20,000 1.4% 


- — AGIOF$20-25,000 —+1,9% 

- AGI OF $25-30,000 2.4% | 

» — AGIOF$30-35,000 2.7% A 
» — AGIOFS35-40,000 —-2.9% ‘XO .O 

+ AGI OF $40-45,000 | 









- — AGI OF $45-50,000 
+ AGI OF $50-55,000 
- — AGI OF $55-65,000 
AGI OF $65-70, 









MisSouri Department of Economic Development 
Vivision of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 * P.O. Box 118 
Jefferson City * MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov * Web: www.missouridevelopment.org 


County average wages (effective until 7/1/15): 


Average county wages are based on Census of Employment and Wages, MERIC 


Updates to be made annually. Use 2,080 hours per year when con verting from 
annual to hourly wages. 







Average 
Annual 
Wage 


Average 


Average 
Annual 


Annual 
County Wage 



















County 


; $27,385 | GRUNDY 
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ADAIR $27,072 $19,848 


ANDREW $28,141 





ATCHISON | $32,298 


$26,558 | HARRISON | 
$35,152 HICKORY AX 
HOWARD 
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BARTON $25,199 $28,796 







BATES 
BENTON 
BOLLINGER 
BOONE | 







$40,572 


$25,487 







$25,171. | $27,568 
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ia PUTNAM $23,355 
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RALLS $39,785 
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BUCHANAN | 
$33,567 













Ns720 | ranoocen 
$25,165 | REYNOLDS 
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$34,745 AO 
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$19,724 
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LAWRENCE | s3ose [staan $21,737 
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$30,020 
§22,603 





627611 
$53,357 | 
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LIVINGSTON SALINE 
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* Statewide average of $43,438 applicable to any county over the statewide average 
when determining program eligibility. 

: The wage represents an average for all private industries. 

+ Ifa project is moving from one Missouri county to a county with a lower count 
average wage, the company must obtain endorsement from the governing hey of 
the community where the jobs are located, or the higher county average wage will be 
used for calculations. 
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REBUILDING COMMUNITIES 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To stimulate business activity in Missouri’s “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,” visit DED’s 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 
Businesses that locate, relocate or expand their business 


within a distressed area or distressed Missouri miriae, @ ke 


ELIGIBILITY CRITERIA 


- Must have more than 75% of its employees,at 
facility in the distressed community. : 


«Must have fewer than 100 employees t 
&O 


facilities nationwide (before commenging 
or relocating). 
+ Primarily engaged in ae medic \ 
medical devices, scientific meni er 
computer software ssa evelop wise ah 


programming (includi eb ind 
other information tec elec ations 










Eligible businesses already located in a distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 


TAX eee AVAILABLE: 


State tax areal Bacae on 40% of the amount of state income 
tax owed by the business. 







State tax credit based on 40% of the ag f funds 
expended for computer equipmenj laintenance, 
medical laboratories and equip rch laboratory 


equipment, manufacturing nent, fiber optic 
equipment, high-speed tefag6mmunicatiogs, wiring or 
software development am in the x t year. 


busiges# ceive a tax credit 


Employees of a 
against state ual i Fray ual to 1.5% of their 
gross ann y paida ct facility. The business 


must rey igh one 4 Gyre each year for the 
empla tobee bs his credit. 


co a 125% ~ the amount of funds 
le equipment in a taxable year that 







ment. Eligible expenditures include: computer 
ent and its maintenance, medical laboratories and 

| hi research laboratory equipment, manufacturing 
uipment, fiber optic equipment, high-speed 






eo wiring and software development. 


PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 
-Ch. 143 = Income tax, excluding withholding tax 
-Ch. 147 - Corporate franchise tax 
-Ch. 148 - 
- Bank Tax 
«Insurance Premium Tax 
- Other Financial Institution Tax 
And have these special attributes: 
- Carry back 3 years 
- Carry forward 5 years 
- Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 
-Ch. 143 - Individual income tax 
And has this special attribute: 
- Sellable or transferable 


Revised November 2007 
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FUNDING LIMITS 


- All credits: $8 million/year 
* 25% Equipment Tax Credits: $750,000/year 


-40% Income Tax Credit: $125,000/year 
- 25% and 40% Equipment Tax Credits: $75,000/year 


- 40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 

-40% Income Tax Credit: Three tax years after the 
year of commencement of operations 

- 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 


* New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

- Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

- Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 
following the year in which the credits were earned. 

- Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS % &P 


The “Tax Credit Accountability Act” reporting | | 
be submitted to DED by June 30 each yea years 
following the year of the first issuance of tax its. 


SPECIAL PROGRAM REQUIREMENTS 

A business can only earn the 40% Tax Credits under this 
program for one eligibility period. 

No business can earn credits under this program if earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 


Zone, Business Facility or Brownfield Jobs and Invesergent 
Tax Credits for the same project for the same range 
a project Is eligible for more than one such p the 
business must choose only one program. tO 






CONTACT 
Missouri Department of Egooghi eveonment 
Division of pele a Sgnmunity | Servic 
Business and C » Sa Cie Feary) 
301 West mig 5 et oom 77 0x 118 


teas 4322 


issouriDevelopment.org 








Phone: Sef 
E-mail: dedfingaded 
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WINE & GRAPE PRO 


DUCTION 





TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit fora 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


PlLIGIBLE AREAS 
Statewide. 


Sy (TIBI EC ADDIIC AAITS 
ae ae be f £ A PRE iC Afywi 3S 


Missouri individuals or businesses. 


ELIGIBILITY CRITERIA 

An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Missouri. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE 

An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 


Oar orl ay ar sia e = he ak 
HEPOARTING REOUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 


- Type of agricultural commodity 
- Amount of contribution 
- Type of equipment purchased 


+ Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 


SPECIAL PROGRAM REQUIREMENTS 

Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 


The new equipment and materials must be: 


- Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 
- Used directly in the production of wine or growing of 
grapes in the state of Missouri. 
The new equipment and materials will be considered used 
directly based upon: 
- Where the item in question is used; 
- When the item in question is used; and 
« How the item in question is used to produce wine or 
grow grapes. 


? 7 cs ae 


CONTACT 
Missouri Department of Economic Development 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 * Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


il 
= 


: | 
















DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


SE 


To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 


Pi Pf PPL 


AUTHORIZATION 

Sections 135.460 and 620.1100 to 620.1103, RSMo 
FLIGIBLE AREAS 
Statewide 


gee = 


- Roxoce seomard 
« Schools* 
- Faith-based Organizations* 
- Local Governments 
- Missouri Businesses 
- Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA 
Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 
Eligible Projects include: 

- Degree Completion 

-Internship/Apprenticeship 

- Youth Clubs/Associations 

- Adopt-A-School 

- Mentor/Role Model 

- Substance Abuse Prevention 

- Violence Prevention 

- Youth Activity Centers 

- Conflict Resolution 

-Employment 

- Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be aicued to: 
-Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
- Ch. 148 - 
- Bank Tax 


- Insurance Premium Tax 
- Other Financial Institution Tax 
-Ch. 153 — Express Companies Tax 
This credit’s special attribute: 


- Carry forward 5 years 


ae 


Kray aie 1 AAD Pe 
i if 3 Li jy G = I Fi i { aut 


- The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 
- Each project is limited to $250,000 in tax credits. 
«Each contributor is limited to $200,000 in tax 
credits annually. 


i aa | ce a oe ae | a hes al a 
a OfaAAa CAI 
HEOQUTREMEN, ; 


REPORTING | 
Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


- a i ee Si 
ory ft ig 
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Missouri Department of Economic Development 


301 West High Street « Room 770 « P.O. Box 118 
Jefferson City « MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Department of Economic Development 





Kevised April 2013 
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Cap Exhausted/Sunset/Eliminated by Statute 


CAPCO (Certified Capital Company) — Cumulative Cap Exhausted .....ccccsssecssssessesesssesssssseseeesssasseees 153 
Community Development Corporation (Community Bank) — Cumulative Cap Exhausted ......0..0.000.157 
PID Fire FAVerane = SUPSer ei ectacith sc riaresnsiansaiaiGentrassdncscasccauniseantersaatee cinta disse tig sa emi onmaasseNs coanlecaahuieuatt 163 
New Enterprise Creation Act — Cumulative Cap Exhausted .....cccccccccsssssssscesssssssssssssessssseseesessnees heen 167 


Transportation Development — Eliminated by Statute .......c:cccsccsccsssssssessssssssscsssssssnssessscsssssaeenssssesssssesens 171 


CAPCO PROGRAM 


(Certified Capital Company) 














MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE ¥ bea small business concern that meets t 
requirements of the United States S 


Induce private investment into certified venture . 
Business Administration qualific: 


capital funds that invest in new or growing 
Missouri small businesses. 


AUTHORIZATION 
Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


amended: 
Y be in need of \ 
obtain conventi 


| Pad pe ae 
HOw THE PROGRAM WorRKS derive re Teves 


Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to Insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the law have been authorized. The credits 
can only be applied toward premium tax liability 








Y prowding services in interstate 
commerce, excluding retail, real estate, 
J real estate development, insurance and 
rofessional services provided by 
accountants, lawyers or physicians 
(service businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missouri). 





CAPCOs are required to make equity ° 


investments in eligible Missouri businesses 
according to a timetable set by law. 










ELIGIBLE AREAS 
Eligible Missouri businesse#&an te CAPCO fund investments can be in the form of 
















statewide for all funds exci gd cremed equity investments, unsecured loans or hybrid 

through the “distressed con#iq@unif¥ allocation. investments 

These funds must.be inyemg businesses 

page ‘ ptt | Ch co a list of CAPCO funds invested in the business must be 

bic an opin ‘ v that ae used for new capital improvements, research and 
wales ri gens DED's web site development and certain working capital 

at Www mise THI OTe expenses. All such funds must be used in 

Missouri. 


ELicI CO INVESTMENTS 
A FY invest in a “qualified Missouri The maximum amount a CAPCO may invest in 
ich must: one Missouri business is 15% of the CAPCO’s 
ependently owned and operated: certified capital. 
be headquartered in Missouri; 
employ less than 200 persons before the Funding decisions are made by each CAPCO 
investment 1s made with at least 80% of them based on its evaluation. 


employed in Missouri: 


1/06 


153 


CONTACT ADDITIONAL RESOURCES 


M | SS €) ie | Go to the department’s home page at 
= , re www.missouridevelopment.org for a wealth of 


Lae bcaph i p meabseiles aaah information regarding Missouri’s many other 
susiness and Community services economic development programs and policies. 
Finance Management 

301 West High Street, Room 770 


P.O. Box 118 | 
Jefferson City, MO 65102 

Phone: 573-751-4539 Fax: 573-522-4322 

E-mail: dedfin‘ded.mo.gov , 
AWARDED CAPCOs o> 








DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 

program may contact each CAPCO directly: 





Advantage Capital Missouri Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 


(314) 725-0800 | 
BOME Investors/Gateway Associates* (A 


8000 Maryland Avenue, Suite 1190 
St. Louis, MO 63105 
(314) 721-5707 











CAPCO Holdings, L.C.** gy 
300 West 11"" Street ° a\ 
Kansas City, MO 64105 
(816) 391-2040 ae 
SO 
Q 


CFB Emerging 
|! South Meram 











(31) 342-2118 


* Has a distressed community fund 
** Only a distressed community fund 
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COMMUNITY DEVELOPMENT 


CORPORATION TAX CREDIT 





PURPOSE 

Induce the creation of Community Development 
Corporations (CDC) which would then invest in 
new or growing small businesses, owner occupied 
housing, certain types of real estate development, 
or redevelopment projects in a targeted area. 


AUTHORIZATION 
Sections 135.400 to 135.430, RSMo. 


HOW THE PROGRAM WoRKS 

A “Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designate 
redevelopment area. 

ELIGIBLE PROJECTS gv) 
Nearly any type of commercfal operation 
or real estate development prpfe@ located in the 
designated development WA s§ rible to 
receive funding by the tts. The 
targeted area is spe CDC, and must 
comply with certgg phic requirements 


specified by t 
Developme 


ELIGIBLE AREAS 
Statewide. 

















se the funds for loans or equity 
Ss to a business to be used for 


improvements and working capital. Funds may 

> be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 















APPLICATION PROCEDURE 
A CDC may submit an application to 
time. DED will approve the applicgti 


fund. The CDC must prepag 
to be approved by t 


communit 
The tax er provided to the “Fundor” 
upon documeM@gyon of the investment or 





e CDC as outlined in the 
idelines. Any contribution or 

made by the “Fundor” prior to DED’s 
ya request for the tax credits by the 
wil not be eligible for tax credits. 


FUNDING LIMITS 

The maximum tax credits provided to “Fundors” 
of a CDC is $100,000 (based on investments or 
contributions of $200,000). The maximum 
investment by the CDC in one project/business is 
$100,000. The CDC’s investment must 
create/retain at least one full-time job (except in 
housing). Application approval will be based 
upon the availability of tax credits within the 
program along with the order in which they are 
received. 


CONTACT 

DED Community Development Programs: 
301 W. High Street, PO Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4572 Fax: 573-751-8999 


E-mail: cde‘aaded.state.mo.us 
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TAX “4, 


MISSOURI DEPARTMENT OF ECONOMIC cae 


Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 


i AQORIZATION 
Section 320.093, RSMo 


Fe i -E Fa # r A s 


ityft 
Statewide. 


gr * — F | Sg? ithe 
tg 7 r Fuel faa 1 7 ee G 
CF = fd it PS a 
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Missou ri individuals, firms, and corporations. 
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The sta tandards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 


standards. In addition, to be eligible for credits: 


- Payments made by cash will not be eligible for 
the tax credit 
-Each body of water or water storage structure 
shall allow for the provision of two hundred 
gallons per minute (250 gpm) of water for a £o 
two-hour period during a fifty-year dr 


- Dry hydrants 
from other dr 


Tax credits shall be equal to cent (50%) of the 

costs in actual expenditures for ny new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 


In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


DMREG LIRAITS 
“The z armouiit of tax credits that can be claimed 
cannot exceed $5,000 per project. 


- The total amount of credits available per fiscal 
year is $500,000. 


APPLICATION/APPROVAL PROCEDURE 
A pre-application form is to be su bmitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 


credit claim form to be completed by the applicant. 


The final autho&gatigp form is to be completed by the 
applicant after stallation and inspection of the dry 
fire hydrant sys submitted to DED along with 

ill issue tax credits based 






















‘TS 


abil Act” reporting form must 

June 30 each year for three years 

he first issuance of tax credits. 

tOGRAM REQUIREMENTS 

shall be issued and the State Fire Marshal 

gnee) shall conduct final inspection for 

struction and installation of any dry fire hydrant 

te prior to approval of credits. 

- Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 

- Tax credits cannot be refunded. 

* Tax credits can be carried forward up to seven years. 

- Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missouri Department of Revenue and the issuance of 
appropriate forms. 

- No new credits will be issued under this program after 
August 28, 2010. 

Credits are subject to 2.5% issuance fee, 


os 
foafty 
BE ae tw 


Missouri ve ebartiatt of Economic Aaa aia 


| pus a r rhe Or Hl Whe uF dy 2 | at {* a] 


301 West High strdet' Room 770: P.O. Box 118 
Jefferson City » MO - 65102 
Phone: 573-751-4539 »* Fax: 573-522-432? 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


DEPARTMENT OF ne DEVELOPMENT 
Revised March 2008 
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“TEC RAL fee 
TION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


jf - é 
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To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 
successfully attract conventional financing or significant 
venture capital from later-stage funds. 


UTHORIZATION 
Sections 620.635 — 620.653 RSMo. 
CLUSBLE AREAS 
Statewide. 

MGIBLE APPLICANTS 
Pe independently owned “a operated business that is 
headquartered and located in Missouri and maintains a 
Missouri headquarters for at least three years. 


POR INVESTMENT 


ELIGIBILITY CRITERIA 
The sscineks must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is 
businesses in the startup or development phase. 


Prolog Ventures, LLC (Prolog) is seeking businesses base 
upon proprietary technology with the potential to develo 
strong intellectual property position. Areas of int 
medical devices and diagnostics, human and agri 
















retail and consumer, real estate, o 
telecom networks, Internet po 


ge cash flow in the prior 
panies should target 


ndent upon revenues will be 
its potential for valuation increases 
ones. The business should be willing 
nfidential summary and hold initial 


a peripd of at least three years from the date of the qualified 
invesfment or be subject to penalty. 


tax credits equal to 100% of the investment inaq 
fund to any accredited individual, corporation, 


this point all credits under the law have 
and all investments have been identi 


The Missouri Seed Capital Investm 
establish a qualified fund. The Bo 
members, eight of whic 


Prolog was selected by t 


fund. Prolog ¢ 
Centers, as 


ake investments in qualified Missouri 
need of early-stage or “seed” funding. 


reproduction product development; service development; 
r initial marketing of a product. 


DED provides the investor a tax credit equal to 100% of 
their investment in the qualified fund. The tax credit may 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 


DED may authorize up to $20 million in tax credits for use 

by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 


rm fr 


DONG LHVITS 


The Prolog Funds will typically invest between $500,000 and 
21,500,000 in a single business. They have the potential to 
invest $2,000,000-$3,000,000 at the maximum. 


No more than 10% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 


PUN 


Revised January 2011 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 
that previously received qualified investments. No more than 
40% of qualified contributions may be used for follow-up 
capital purposes. 


PEEICATIOGN/APPROVAL PROCEDURE 


The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


SPR LICATON/APPROVAL PROCEDURE 


Accredited investors should contact Prolog directly. If 
accepted, the investor will be asked to fill out Missouri Forn 
620-635 and return the completed form to DED for appr, 
and certification. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credit. 





rs Mi . Fe ae i iw f ! 


Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743-2 
Email: info@prologventures.com 
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West High Street « Room 770 « PO. Box 118 
Jefferson City * MO « 65102 

Phone: 573-522-5821 « Fax: 573-526-1567 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 






























MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE ¥ Other Financial Institution Tax 
This credit’s special attributes: 
¥ Carryback 3 years 

¥ Carryforward 10 years 
Y Sellable or transferable 


Provide an incentive for investments in or 
contributions to transportation development in 
“distressed communities” in the state. 


AUTHORIZATION 
Section 135.545, RSMo SAT U ROVAL 


ELIGIBLE AREAS 

Distressed Communities only. For a list of cities 
and census block groups that are “distressed 
communities,” visit the department’s web site. 


of a development plan 
local agency and 


How THE PROGRAM WoRKS | Sie: roval of the request by DED. There 

A company or individual may receive a state tax | . 

credit for 50% of: 

e acontribution to a public entity for eligible 
activities; or 


* an investment in an eligible activity. UNDING LIMITS 


Individual projects are limited to $3 million in tax 
credits per year. All projects are limited to $10 


ELIGIBLE ACTIVITIES reg Pro 
e Aviation (airport development by million per calendar year. 
entities); 


e Mass transportation (includit® p 
facilities for users of m 
Railroads (not@icludj 


n); 
that will 







— Income tax, excluding withholding tax 
Ch. 147 — Corporate franchise tax 
¥Y Ch. 148- 

¥ Bank Tax 

¥ Insurance Premium Tax 
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